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SUBJECT: GOVERNMENT OF CANADA SIGNS LOAN AGREEMENT WITH GRZ 
REE: LUSAKA 2142 (NOTAL) 

1 . IN CONTEXT OF GRZ APPEAL FOR FINANCIAL ASSISTANCE MADE TO 
SELECTED COUNTRIES INCLUDING US (REFTEL) DEPARTMENT'S ATTENTION 
IS CALLED TO ANNOUNCEMENT NOV. 5 OF SIGNATURE BY CANADA AND 
GRZ OF K 6,250,000 (US $9,750,000) LOAN AGREEMENT. CANADIAN 

LOAN WAS ACTUALLY NEGOTIATED LAST JULY DURING VISIT TO CANADA 
BY ZAMBIAN MINISTER OF STATE IN MINISTRY OF PLANNING AND 
FINANCE LILY MONZE. SIGNING, WHICH WAS DELAYED FOR VARIOUS 
REASONS, COINCIDES NICELY WITH CURRENT GRZ APPEAL EOR FOREIGN 
ASSISTANCE TO BRIDGE CURRENT ECONOMIC GAP. 

2. AGREEMENT SPECIFIES LOAN TO BE UTILIZED EOR CAPITAL GOODS 
AND SHIPPING COSTS. FOOD PRODUCTS AND LUXURY GOODS ARE SPECI- 
FICALLY EXCLUDED. ACCORDING TO CANADIAN HIGH COMMISSION, GRZ 
HAS EARMARKED BULK OE LOAN FOR PURCHASE OF ROAD GRADERS AND 
ROAD CONSTRUCTION EQUIPMENT FOR IMPLEMENTATION OF THE RURAL 
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CANADIAN ORIGIN EQUIPMENT REQUIRED HAVE MINIMUM OE TWO THIRDS 
ITS COMPONENTS OF CANADIAN MANUEACTURE. LOAN EUNDS 
MUST BE DISBURSED BY JULY 1, 1976. LOAN IS INTEREST EREE AND 
CARRIES TEN- YEAR GRACE PERIOD WITH REPAYMENT OVER 50 YEARS. 
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